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SUBJECT: CIV AIR: ECAC RECOMMENDATION ON NORTH ATLANTIC 
FARES 

1. EMBASSY RECEIVED DEC. 20 FOLLOWING MESSAGE FROM 
DOZ OF ECAC SECRETARIAT: 

QUOTE: FOLLOWING RECOMMENDATION ON TARIFFS FOR 
NORTH ATLANTIC SCHEDULED SERVICES FROM 1 APRIL 1975 
HAS JUST BEEN FORMALLY ADOPTED BY ECAC FOURTEEN STATES 
TO DATE HAVING EXPLICITLY ACCEPTED IT BY MAIL VOTE 
(AUSTRIA, BELGIUM, DENMARK, FINLAND, FRANCE, GERMANY, 
IRELAND, LUXEMBOURG, NETHERLANDS, NORWAY, PORTUGAL, 
SPAIN, SWEDEN AND THE UNITED KINGDOM). 

"WHEREAS IATA CARRIERS HAVE DECIDED TO RETAIN THE 
PRESENT FARES UNTIL 31 MARCH 1975 BUT HAVE SO FAR 
FAILED TO REACH AGREEMENT ON TARIFFS FOR SCHEDULED 
SERVICES ON THE NORTH ATLANTIC FROM 1 APRIL 1975, 

"WHEREAS IATA CARRIERS HAD UNANIMOUSLY ADOPTED THE 
MONTREUX PACKAGE CONTINGENT UPON THE ESTABLISHMENT OF 
A CHARTER PRICE FLOOR TO BE AGREED BY THE INTER 
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"WHEREAS THE UNITED STATES CIVIL AERONAUTICS BOARD 
AND MANY ECAC MEMBER STATES HAD ALREADY APPROVED THE 
MONTREUX PACKAGE OR WERE PREPARED TO DO SO, 

"WHEREAS MOST STATES CONCERNED ARE TAKING STEPS 
TO REGULATE MINIMUM CHARTER PRICES, 

"BEARING IN MIND THE RESOLUTION ADOPTED BY THE 
SEVENTH INTERMEDIATE SESSION ON TARIFFS FOR SCHEDULED 
SERVICES ON THE NORTH ATLANTIC FROM 1 NOVEMBER 1974, 

'"THE CONFERENCE 

(A) REITERATES ITS CONVICTION OF THE NEED FOR A 
STABLE SCHEDULED FARES SITUATION IN NORTH ATLANTIC AIR 
TRANSPORT, 

(B) EXHORTS I AT A CARRIERS: 

( 1 ) TO AGREE WITHOUT FURTHER DELAY A PROPOSED 
REGIME OF NORTH ATLANTIC SCHEDULED FARES. TO APPLY 
FROM 1 APRIL 1975, FOR SUBMISSION TO GOVERNMENTS, AND 

(2) IN SO DOING TO SEEK TO ESTABLISH: 

(A) A CLOSER RELATIONSHIP BETWEEN AIR FARES AND 
THE COST OF PROVIDING AIR SERVICES AND 

(B) AS FAR AS PRACTICABLE A SIMPLER AND MORE 
MARKETABLE FARE STRUCTURE: 

(C) RESOLVES, IN THE EVENT OF THE CARRIERS 
FAILING TO REACH AGREEMENT, TO TAKE ANY ACTION 
NECESSARY TO ENSURE A STABLE FARES SITUATION FOR THE 
PERIOD FROM 1 APRIL 1975 AND, IN DECIDING SUCH 
NECESSARY ACTION TO START FROM THE BASIS OF THE 
MONTREUX PACKAGE, WITH THE LOWER FARES SUITABLY 
ADJUSTED TO TAKE ACCOUNT OF THE MINIMUM CHARTER PRICES 
NOW BEING ESTABLISHED.' UNQUOTE. 
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